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HECM ADVANTAGES

If you're 62 or older and meet eligibility requirements*, a HECM can help you:

WHY SHOULD | CONSIDER A HECM?

(or $649 to draw on monthly)

This home equity can
be strategically used to
support a wide range of

financial goals.

HECM PAYOUT METHODS
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Line of Credit Term Payments
A stand-by line of credit to Fixed monthly payments for
access when you need funds. a specified timeframe.
Modified Term / Line of Credit Tenure Payment
Establishing a line of credit and Fixed monthly payments for as
receiving fixed monthly payments long as you live in the home.

for a specified amount of time.
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Modified Tenure/Line of Credit Lump Sum Disbursement
Establishing a line of credit and Drawing up to 60% of available funds at close
receiving fixed monthly payments of escrow in one lump sum. The remaining
for as long as you live in the home. 40% can be drawn after 12 months.

BUY ANEW HOME USING AHECM FOR PURCHASE
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Using HECM for Purchase (H4P), you can purchase a new
home with approximately 50% down. Following your
down payment and loan closing, you'll have no mortgage
payments as long as you live in the home.**

If you're eligible and want to move into a new home, H4P can offer you:

*To be eligible for a HECM, the following requirements must be met:

At least one borrower must be 62 or older (In Texas all borrowers must be 62 or older)

Have 50% or greater equity in your home

Be able to pay for ongoing property charges including property taxes, homeowners insurance, and HOA fees
Be able to maintain Your home

Live in the home - if you're absent from the home for more than 12 months, the HECM must be paid off
Receive HECM counseling from a third party counselor prior to obtaining the loan

**To be eligible for the for H4P, the following requirements must be met:

At least one borrower must be 62 or older (In Texas all borrowers must be 62 or older)

You must only use the mortgage on your primary residence (vacation homes are ineligible)

The money used for the down payment must come from checking, savings, investments, gifts or an existing house sale
(it cannot come from money acquired through debt)

You must be able to maintain the home and pay property taxes, HOA fees and homeowner insurance

SOURCES:

https://www.cdc.gov/nchs/data/hus/hus15.pdf#015
http://www.gao.gov/products/GAO-15-419
https://www.nrmlaonline.org/2017/03/31/home-equity-grows-170-7-billion-older-homeowners
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